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Unlocking Billions: Saudi Arabia's Capital Markets
Transformation
How ambitious reform and rising foreign demand are reshaping the Tadawul — told through the institutions building the market.
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audi Arabia's capital market is undergoing rapid transformation, fueled by ambitious reforms and rising demand for foreign investment. In 2021 the country

unveiled its National Investment Strategy, aiming to inject $3.3 trillion into its economy by 2030, with the Saudi Stock Exchange (Tadawul) as a key
contributor.

"Historically, the sector has been profoundly underutilized and underappreciated, mainly because it was not viewed as an
economic sector but rather as a public utility."
H.E. DR. MUHAMMAD ELKUWAIZ · CHAIRMAN, CMA

The government plans to leverage the exchange as a central component of its

Financial Sector Development Program, targeting over $935 billion in banking
assets and an 80% increase in Tadawul's market value as a share of GDP by

2030. Goldman Sachs anticipates roughly $1 trillion of investment could be
allocated between 2024 and 2030.

"The positive sentiment around the Saudi economy and the diversification
under Vision 2030 contribute to a favorable investment environment," said

Salam AlKhunaizi, CEO of BSF Capital. Since 2019 the exchange has
advanced from 11th to sixth largest in the MSCI EM Investable Market Index.

"The opening of the market to more investor segments and
the increase in IPOs have brought new liquidity and
extended the universe of investable securities."
ALI ALMANSOUR · CEO, SAB INVEST

"Recent developments such as the launch of a parallel and derivatives market

have further strengthened the capital market," said Abdullah Alshwer, CEO of
Riyad Capital, which managed $24.8 billion in 2023. In Q2 2024, three of the

top five GCC IPOs were on Tadawul.

In August 2024 the Kingdom introduced a New Investment Law replacing

foreign-investment licences with a registration system. "Comparative
advantages of investing in Saudi equities include an improved regulatory

environment and a large number of expected IPOs," said Mazin F. Baghdadi,
CEO of Alinma Investment.

According to Goldman Sachs, foreign involvement is expected to rise to 3.4%

of GDP by 2025 and 5.7% by 2030.
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