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The Power and Potential of Data Centers in Saudi Arabia
AI, cloud and IoT demand is turning the Kingdom into a regional data-center hub — with an early-mover fund racing to build the
capacity.
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audi Arabia is rapidly emerging as a regional leader in data-center investment, driven by rising demand for digital services and technologies like artificial
intelligence, cloud computing and IoT. In alignment with Vision 2030, the Saudi Data Center Fund 1 was established in 2021 to support the country's digital

transformation.

Managed by BSF Capital in collaboration with Al Moammar Information

Systems, the fund carries an initial target size of SAR 1.5 billion ($399 million)

and is building hyperscale-standard facilities across Riyadh and the Eastern
Province, designed to be scalable and robust for both private and public

clients.

By mid-2024 four data-center sites — three in Dammam and one in Riyadh —

were nearing completion, with a fifth being commissioned. The fund expanded
initial capacity from 24 MW to 32 MW to meet rising client demand,

particularly in Dammam, demonstrating its responsiveness to the market.

A major milestone has been securing long-term leases with international

clients for its Dammam sites. The fund is also negotiating a strategic

partnership with a major entity that would add further scale and expertise.

Looking ahead, the fund's expansion strategy aims to increase capacity to 120

MW in response to growing demand, and to cater to emerging AI workloads.
With Saudi Arabia's data-center market projected to keep growing at pace, the

fund stands at the forefront of the Kingdom's digital infrastructure build-out.
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